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V I R G I;N I A:

BEPORE THE VIRGINIA QAS AND OIL BOARD

APPLIOAHT! DART ozL 6 GAS coNPANY

RELIEF SO(jQHT: (1) BSTABLISBNEHT OF TgE DRZLLIHQ
UNIT DEPICTED IN 88HISZT "A" HERETO
AND SERVED BY WELL NO.J~ 82 (herein "Subject
Drilling Unit" ) PUH8UAHT TO VA.
CODE 8 45.1-361.20; )
(2) POOLZNQ OF I 8 IN
SUBJECT DRILLISQ USIIT TO
VA. CODB 8 45.1-361.21, POR THE
ZRODUCTION OP GAS ~ TEAN
COALBED NETBAHE QAS, FR+ SUBJECT,
FORNATIONS (herein ref eicred
to as "Conventional Qas" or "Gas")

LEGAL DESChlph'ION:

DRILLI)68 UNIT SERVED BY WBLL NUNBER(N)J~~ 82 TO BE DRILLED IN THE LOCATION
DSPZ'N EXHIBIT A HERETO,.=,—i 82 TBSCT

ej, ama~
(55'S)S l MlkttTNSIAL DISTRICT,

CQESST, VIRGINIA
(the "Sjrbject Lands" are more pgrtidularly
deacfibjmi on Exhibit "A" attachdd hereto
and 6WL80 a part hereof)

) VIRGINIA GAS AND

) OIL BOARD

)
) DOCKET NO.
) 02-0820-1068
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OP THE BOARD

FINDINGS Ale ORDER

1. Hearing Date and place: Thi8 matter came on for hearing before
the Virginja'Gas and Oil Board (hereafter'"Board") at 9:00 a.m. on August 20,
2002, Sou w0 t Virginia Higher Educktiop Canter on the campus of Virginia
Highlands ity College, Room 240, Abipgdcn, Virginia.

3. Jc(risdiction and Notice: Pug auant to Va. Code 5 45.1-361.1 et
ion over the subject matter. Based

the Board also f inde that the
conducting a meaningful search of
identity and whereabouts of each

~se ., the Shard finds that it has jurisdich
upon the cjvidence presented by Apyllicanb
Applicant hjrs (1) exercised due dilicRr)rce j(n
reasonably Available sources to deteradne )he
gas and oil crwner, coal owner, or mineral Iowr(er having an interest in Subject
Drilling Unjit underlying and coayris+ ofj subject Lands; (2) has represented
to the Soartd that it has given noticr) to, those parties (hereafter sometimes
"person(s)" w)rather referring to individuals, corporations, partnerships,
associationP, companies, businesses, truslta, joint ventures or other legal
entities) ehtibled by va. code 6 45.1-368.19 to notice of this ayylicationr
and (3) that the persona aet forth in Exhibit 8 hereto have been identified by

2. Anmearancea: Timothy E. Scott:, Esc(uire of the f irm NcKinnis 6
scott appear(rd for the Applicant and 8 a 8. Riggs and sharon pigeon,
Assistant Ajttc(mays General, were present Ito advise the Board.



Applicant
including 'Q
with the !Ap))

h(a,

y V

ts a

Further, t
required 5)
the noticIs
requiremez(

owners of Gas interests underlying Subject Drilling Unit,
se who have not heretofore leased, sold or voluntarily agreed
licant to pool their Qas 'interests in Subject Drilling Unit.
Board has caused notice cf this hearing to be published asa. Code 5 45.1-361.19.B.WHereupon, the Board hereby finds that

given herein satisfy all 'tatutory requirements, Board rule
nd the minimum standards of: state due process.

4. Amendments: Exhibit st Rev5.sed Anthorisation for Expenditures.

5. )3ismissals:
None.'elief

Requested: Applicant
5 45.1-361.20, the Board es
Served by Well No. Zohmsem SSI;
45.1-361.21, the Board pool t

quests (1) that pursuant to Va. Code
ablish Subject Drilling Unit to be

and (2) that pursuant to Va. Code 5
he rights, intez'eats and estates in
d unknown persons listed in Exhibit

and unknown heirs, executors,
tees, assigns and successors, both

drilling and operation, including
ject Drilling Unit established for
d comprised of the Subject Lands,

ely identified and referred to as
ion in the Subject Dzilling Unit" );te Applicant as Unit Operator.

alnd to the Gas of the known (u!!
B hereof, and their kno+
administrators, devisees, trhs
immediate and remote, for t))!e
roduction, of Gas from the
ubject Formations underlying an
(hereafter sometimes collects"well Development andior Operht
and, (3) that the soazd dmsigI!!a

relief in this cause be and hereby
(1) establishes Subject Drilling

5.1-361.20; (2) pursuant to Va. Code
a Qas Company (hereafter "Unit

the Operator authorised to drill and
in the Subject Drilling Unit to

!x)! Subject Formations, subject to the
in 5 45.1-361.27 et ~ee(., Code of

a 5 4 VAC 25-150 et see(., Qas and Oil
5-160 et ~s'e ., Virginia Gas and Oil
nded from~trna to time; and (3) the

in and to the Conventional Gas in
ing those of the known and unknown

E, attached hereto and made a part
and unknown heirs, executors,

Relief Granted: 'The request
is granted. The Board here
Unit pursuant to vs Code 5

45.1-361.21.C.3, Dart Oi
Operator" ) is designated as
operate Well No. Sohnson S
produce Conventional Gas fr
permit provisions contained
Vjrginia, 1950 as amended, t
Plegulations and to 5 4 VAC
Board Regulations, all as a
rights, interests and estate
Subject Drilling Unit inclu
plersons listed on Exhibit
hereof, and their known
administrators, devisees, trustees, assigns and successors, both
i)maediate and remote, leased br unleased, be and hereby are pooled
in the subject pormations in the subject Dz'illing Unit underlying
ahd comprised of the Subject iands.



BK0867PG0830

Subj ect
Formations Unit Size

yermitted
well Location

Field and
Well Classification

Convention(i
Gas formatIi
from surf
to total
drilled of'

ohjs
e
pth

,10006

'ed

~sian
so"
iona
area ~

feet inclu)ding
but not ii))nih
to the Big, L'i
the Weir, I3e
Shale, andjI, n(n(

ciated forlnat
ccnnmon to the

An approxi-
mately 112.69
acre circular
drilling unit

Johnson 02
(See Exhibit

A)

Mo apylicable field
rules; subject to
the statewide
spacing reguirements
of Va. Code
6 45.1-361.17and

For the Subject )jrilling Unit
underlying and compri6ed of the Subject

Land Served by Well Mo. Johnson 02

Tasewell County, Virginia

give writ@
herein to'otice of his election of the option selected under Paragraph 9

designated Unit Operj)jtor at the address shown below within
ys from the date this Orj((er is recorded in the county abovethirty (30)

named. A tijI)
the last (hjj

ly election shall be deemed
of said 30

to have been made if, on or before
g-day period, sucjh electin person has deli~ared his

tten eljeotjicn tO the deaignated Unit (y6jeratcr at the addreSS Shcsn bel
duly stmarked and placed his wri$ ten election in first class

wri ow or
has United
States manIji, postage prepaid, addressed to the Unit Operator at the addi'ess
shown belo)n.

8. Ejlecti,on and Election Period: In the event any Gas owner named in
Exhibit B h(n(n not heretofore reached a voluntary agreement to share in the
operation of the well to be located in Subject Drilling Unit at a rate of
payment mi)tjjj4jlly agreed to by said Gas, owner and the Operator, then, such
person ma elect one of the options set,forth in Paragraph 9 below and niust

9. 'lection Options:

9.1 Option 1 - To Participate In .

Drilling Unit: Any Gas owe(
rhached a voluntary agreemjs)i

The Development and Operation of the
er named in Exhibit B who has not
t with the Operator may elect to

nt and Operation on the Subject
ipating Operator") by agreeing to
iyating Operator's proportionate
le costs, including a reasonable
velopment and Operation, as more
ia Gas and Oil Beard Regulation 4
leted for Production Costs" ).
r agrees to pay the estimate of
ortionate part of the Estimated,

participate in the Well Devel.cyme
)Irilling Unit (hereafter "Pai)tic
pay the estimate of such Pajrtic
p)nrt of the actual and reasj(jnab
'supervision fee, of the Well De
particularly set forth in Viz(gin
VAC 25-160-100 (herein "jjCnnp
Further, a participating opetato
jmuch participating Oyerator's prop
CcnnpIeted-for-production Cos()s as set forth below to the Unit
aerator within for'ty-five (45) days from the later of the date of
)nailing or the date of recoTding of this Order. The estimated

jompleted-for-Production Contin for the Subject Drilling Unit aie
s follows:
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Estimated, Completed-for-Production Costs:
(Multiple Completion)

8508,095.00

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operator's
percentage Interest Within Unit as set forth in Exhibit B times
the costs stated immediately above. Provided, however, that in
the event a Participating Ops(rator elects to participate and fails
or refuses to pay the eetim8te of his proportionate part of the
Estimated, Completed-for-Prof)uction Costs as set forth above, all
within the time set forth hs(rein and in the manner prescribed in
paragraph 8 of this Order, t)w.n such participating Oper'ator shall
he deemed to have elected nait to parti.cipate and to have elected
Compensation in lieu of participation pursuant to paragraph 9.2
h i

9.2

hall be tendered, paid or escrowed
20) days of recording of this Order.
8ses, if any, shall become due and

the date of recording of this order

c(wing when so elected and
wlithin one hundred twenty (1
Thereafter, annual cash bon
'owing on each anniversary

of'n

the event production from Subject Drilling Unit has nottheretofore commenced, and once due, shall be tendered, paid or
e'scrowed within sixty (60) dlays of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are so
paid or escrowed, said paymmnt(s) shall be satisfaction in fullfor the right, interests, and claims of such electing Gas owner in
and to the Gas produced frdm subject Formation in the subject
bands, except, howe~sr, for tQ 1/8th royalties due hereunder.

Option 2 - To Receive A Caah Bonus Consideration: In lieu of
participating in the Well Development and Operation of Subject
Drilling Unit under Paragraph 9.1 above, any Gas owner named in
Exhibit B who has not reachh ed a voluntary agreement with the
Operator may elect to accept a cash bonus consideration of $20.00
per net mineral acre owned by such person, commencing upon entry
of this Order and continufng annually until commencement of
production from Subject Drill'ing Unit, and thereafter a royalty of
1/8th of 8/Sths [twelve and ione-half percent (12.5%)] of the net
proceeds received by the Unft Operator for the sale of the Gas
produced from any Well Develbpment and Operation covered by this
Order multiplied by the Gas owner's percentage Interest Within
Unit as set forth in Exhibit B (for purposes of this Order, net
proceeds shall be actual prhceeds received less post-productioncosts incurred downstream of the wellhead, including, but not
limited to, gathering, compr)sssion, treating, transportation and
marketing costs, whether performed by Unit Operator or a third
person) as fair, reasonable Snd equitable compensation to be paidto said Qas owner. The ini()ial cash bonus shall becdme due and

The election made under this paragraph 9.2, when so made, shall bes(atisfaction in full for the right, interests, and claims of such
ej.ecting person in any Well Development and Operation covered
hereby and such electing pershn shall be deemed to and hereby doeslease and assign its right, interests, and claims in and to the
Gas produced from subject FoivLation in the subject Drilling Unit



to the Unit Operator.

9.3. ik?tion 3 — To Share In The Development And Operation As A Non-
:?(xrticinatinu Person On A'arried Basis And To Receive
Cbnsideration In Lieu Of Cash: In lieu of participating in the
N(?11 Development and operation of subject Drilling Unit under
((xr
pcn

OPe
of
Qe

ieu of receiving a cash bonus
.2 above, any gas owner named in

a voluntary agreement with the
he Well Development and Operation
arried basis (as a "Carried Well
onate part of the Completed-for-
e to such Carried Well Operator's

Carried Nell Operator's share of
ing Unit. Such Carried Nell
nd claims in and to the Gas in

deemed and hereby are assigned to
cede from the sale of such Carried
ction from Subject Drilling Unit
s or overriding royalty, or other
ng burden reserved in any lease,

relating thereto covering such
d percent (300%) for a leased

agraph 9.1 above and iu 1
sideration under Paragraph 9
ibit B, who has not reacihed
rator may elect to share iin t
Subject Drilling Unit on !x c
rator"] so that the propcxti

oduction Costs hereby allocabl
crest is charged against stuch

oduction from Subject Dr(111
rator's rights, interests, a
ject Drilling Unit shall I)e

Unit Operator until the proc
1 Operator's share of pr~
elusive of any royalty, eQes
-operating or non cost-bekxi

signment thereof or agrees)ent
tercet) equals thxee bunce

i.nterest or two hundred percent (200%) for an unleased interest
(whichever is a licable) of Such Carried Well rator's share ofPP
tPe Completed-for-Production '.Costs allocable to the interest of
Ouch Carried Well Operator. When the Unit Operator recoups and
rWcovers from such Carried W11 Operator's assigned interest the
amounts provided for above, then, the assigned intexest of such
C(xrried Well Operator shall automatically revert back to such
C(xrried well operator, and Prom and after such reversion, such
Carried Well Operator shall kate treated as if it had participated
ihitially under Paragraph 9.1 above; and thereafter, such
(xrticipating person shall ))e charged with and shall pay his
Toportionate part of all further costs of such well development.

The election made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the Night, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing persqn shall be deemed to have and hereby
40es asaign his right, inter)sets, and claims in and to the Gas

Toduced from Subject Pormatfon in the Subjec't Drilling Unit to
he Unit Operator for the period of time during which his interest

jS carried as above provided 'prior to its reversion back to suc
electing person.

Pbilure to Properlv Elect: In the event a person entitled to
'to do so within the time, in the manner, and in accordance with

f this Order one of the alternatives set forth in Paragraph 9 above

10.
elect fail)?
the terms 4
for which,h
elected no
Subject DX)

determinat
for such
considerat
and shall
claims in

'ntex'est qualifies, then guch person shall be deemed to have
participate in the prqposfd Well Development and Operation in

ng Unit and shall be deemed, subject to any final legal'f ownership, to have elect(ad to accept as satisfaction in full
son's right, interests, Qd claims in and to the Ges the
provided in Paragraph 9.2 a))ove for which its interest qualifies

Ideimed to have leased and/of assigned his right, interests, and
to Gas in the Subj

$oS

ect D&illing Unit to the Unit Operator
Persons who fail to properly elect shall be deemed to have accepted the
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compensatiqn

I

full for the~
produced fx)o4

Snd terms set forth herein at Paragraph 9.2 in satisfaction in
right, interests, and claims of such person in and to the Gas
'Subject Formation underlying Subject Lands.

11.
entitled e
pay, to se
for the
Completed-)
the mannsxl
have withdg
to accept
claims in
which his
interest
deemed
one hun
person
or shou
such cas
full fo
underlying I

however, f
9.2 hereof.

rrangement with the Unit Operator
rtionate part of the Estimated
herein, all within the time and in
en such person shall be deemed to

d shall be deemed to have elected
h person's right, intsxests, and
rovided in Paragraph 9.2 above for

he excess burdens attache4 to such
deration due as a result of such
escrowed by Unit Operator within

ast day on which such defaulting
s proyortionate paxt of such cost
ts for the paym'ent thereof. when
rowed, it shall be satisfaction in
of such person in an4 to the Gas
ject Lands covered hereby, exceyt,
d become due pursuant to paragraph

lrm the payment or to make anl a
a)hjmnt of such person' prqpo
of-Production costs as set for((h
as prescribed in this Order, th

a4ca his election to participate an
aa satisfaction in full for Suc

Sndito the Gas the'onsideratiog p
((ntjsrest qualifies depending on t

xjhereupon, any cash bonus coSsi
n shall be tendered, paid 'or
wsnty (120) days after thol 1
this Order should have paid hi

made satisfactory arrengekn
s consideration is paid or )sc
right, intexests, and clai+

Sphject Drilling Unit in the 6(ub

jar any I/8th royalties which wctul

Umfault Bv Particinatincr Pei'son: In the event a person so
e(."ts to participate under Par&graph 9.1, but fails or refuses to

ANsicnuaent of Interest: In the event a person pooled hereby is
ch a voluntary agreement tc share in the operation of the well
Q this Order at a rate of p8yment agxeed to mutually by said Gas

operator, and said person 81ects or fails to elect to do other
pate under Paragraph 9.1 above in the well Develoyment and
iSubject Drilling Unit, then such person shall be deemed to have

wh assigned unto Unit Operator such person's right, interests, and
to said well, in Subj8ct Formations in Subject Dxilling Unit,

xe in and to Gas production to which such person may be entitled
,any election or deemed elecSion hereunder in accordance with the

f this Order governing said ejlections.

12
unable to (c44(
contemplatpd
owner and bh)8
than part)cg
Opexation )in
and shall Pclaims in
and other ghjs(
by reason I f
provisions'

13
is des igcuj)t
Joissscm 42
permit pro
et ~le .,
(jil Board; R
required Q
the addres)8

Dart Oil & Gas Corporation
600 Dart Road
Mason, MI 48854
Phone: (517) 244-8714
Fax: (517')
Attention: Roger McKinley

IQnit Onerator (or Operator): Dart Oil & Gas Company be and hereby
as Unit Operator authori)ced to drill and operate Nell No.

ijn Subject Formations in Subjc)ct Drilling Unit, all subject to the
ijNions contained in Va. Cods Sl 45.1-361.27 et ~cL, 58 4 VAC 25-150
si and Oil Regulations and %$ 4 VAC 25-160 et ses(., Virginia Gas and

lations, all as amended from time to time, and all elections
his order shall be communidated to Unit operator in writing at
own below:

to commen4
seven hun4
prosecute I

commenced i a

~ operations for the drilling of the well covered hereby within
and thirty (730) days from the date of this Order and shall

th4 same with due diligence. If Unit Operator shall not have so
x)d'or prosecuted, then this Order shall terminate, except for any

14. ,Ccsmencsment of operations: Unit Operator shall commence or cause
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coming payable hereunder ) o5wQ44 unless sooner terminated by

rd, this Order shall expiye at 12:00 p.N. on the date on which
ed by this Order is pexmanebtly abandoned and plugged. However,
an appeal is taken from t)xis Order, then the time between the
Petition for Appeal and the final Order of the Circuit Court

ltuded in calculating the two-+ar period referenced herein.

cash sums l

Order of
the well c
in the
filing of,
shall be c

Q> Sunder, shall have a lien And a right of set off on the Gas
s, and interests owned by Any person subject hereto who elects

afforded
estates, dy',

to partici[
that costs
are a cha

'hallbe
Unit Opera
full amount

Subject Drilling Unit to the extent
ration on the subject Dxillinq Unit

at. Such liens and right of set off
ison and shall remain liens until the
ell covered hexeby has been paid the

()rder.

atm under Paragraph 9.1 in thai
Pcurred in the drilling or
e'gainst such person's iuter

able as to each separate pe
og drilling or operating the W

si due under the terms of this

16.')Escrow Provisions:

15. 'psrator's Lien: Unit OPerator, in addition to the other rights

rator has represented to the Board
nd/or unlocatable Gas owners within

whose interests are subject to the
16.2 below. Therefore, the Escrow

)xssor named by the Beard is hex'eby

16.11 EBbrow Aocount: The Unit Ogeat'1) there are no unknown
abts 20 of Subject Drilling

requirements of Parag
herein or any suc

Un/t
e)c!rbw
A()(egt named
o()db
og

f

!red to establish an escrow a0count with subaccounts for Tracts 20
ubject Drilling Unit (hsreip "Escrow Account" ), and to receive
account to the Board pursugt to its agreement for the escrowed

described in Paragraphs 16.2 for future production from Well
82.

Pirst Union, National Bank
Corporate Ttuat PA1328
123 South Btoad Street
PhiladelphiA, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attenticn: Eon Ballinghoff

row Provisions for UnknoWn
t of bonus, royalty paym8nt be made because the pars+
unknown, then such cash bos'n
not be commingled with .4ln
pursuant to Va. Code 5 4

'tor in'to the Escrow Acco8n
y (120) days of reccrdigg
after on a monthly basis wi))h

rt format approved by th8
than sixty (60) days

aft'6.2!EB

og

s

tt
ai

or Unlocatable Persons: If anyt ox other payment due and owing
entitled thereto cannot be located
s, royalty payment or other payment
y funds of the Unit Opexitor and
5.1-361.21.D, be deposited by the
t, commencing within one hundred

of this order, and continuing
each deposit to be made, by use of
Inspector, by a date which is no
the last day of the month being

ted and/or for which funds~ axe subject to deposit. Such funds
be held for the exclusivb use of, and sole benefit of the

on entitled thereto until 'uch funds can be paid to such
(s) or until the Bscrow Agent relinquishes such funds as

red by law or pux'suant to o'ader of the Board in accordance with
ode 5 45.1-361.21.D.

rs
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17. Sbecial Findings: The Board specifically and specially finds:

17.1 plicant claims ownership Of Gas leases on 76.94 percent of
ject Drilling Unit and the right to explore for, develop and

oduce Gas from same.

17.2 Qplicant is an operator in the Cosmaonwealth of Virginia and has
satisfied the Board's requirements for operations in virginia;

17.3 Applicant has proposed the drilling of well wo. Johnson 02 to a
pth of 6,000 feet on the Subject Drilling Unit at the location
picted in Exhibit A to dBvelop the pool of Gas in Subject
rmations.

17.4

17.5

Applicant proposes to complete and operate well J'obmson 02 for the
purpose of producing Conventibnal Gas.

t forth in Exhibit B is thm name and last known address of each
rson of record identified hy the Applicant as Gas owners within

tubject Drilling Unit, including those persons who have not
ached a voluntary agreemen|: to share in the operation of Well

Gabmson 02 at a rate of paymeht agreed to mutually by said gas and
clil owners and the Opqratqr. Gas interests unleased to the
(jperator represent 23.06 pere(ant of subject Drilling Unit.

17.6 The estimated production over the life of the proposed well is 750
k(illion cubic feet.

17.7

17.8

Applicant's evidence established that the fair, reasonable and
,equitable compensation to be~ paid to any person in lieu of the
right to participate in any Well covered hereby are those options
plrovided in Paragraph 9 above,.

The Subject Drilling Unit dobe not constitute an unreasonable or
arbitrary exercise of Applicant's right to explore for or produce
Gas.

17.9 The relief requested and granted is just and reasonable, is
upported by substantial evi4ence and will afford each person in
he Subject Drilling Unit the opportunity to recover or receive,

Without unnecessary expense, 'each person's just and fair share of
/or oil from Subject Drilling Unit.
ns and relief requested therein will

the greatest ultimate recovery of
in preventing the var'ious types of
d protect or assist in protecting

he production of the gas
The granting of the Applicati
ensure to the extent possiblle
gas and oil, prevent or assi4t
Waste prohibited by statute an

he correlative rights of ',all persons in the subject common
ources of supply in the Sub(ject Lands. Therefore, the Board is

entering an Order granting the relief herein set forth.

16. Nailing Of Order And Filin(2 Of Affidavit: Applicant or its
Attorney )hail file an affidavit with th4 secretary of the Board within sixty
(60j dayst aflter the date of receipt of this Order stating that a true and
correct ccrc>y of said order was mailed within seven (7) days from the date of
receipt of this order to each person pooled by this order whose address is
known.
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20., COnclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby Are granted and IT IS SO ORDERED.

der are governed by the provisions of
that any order or decision of the

icircuit court. Such appeals must be
Jghninistrative process Act, va. code

the Rules of the Virginia Supreme

Abpeals: Appeals of this Or
5 45.1-361.9 which provi

iappealed to the appropriate
manner prescribed in the

.14:1 et ~se . and Rule 2A o

Va. Code lgBoard may
taken in fhh

Court.

19. Availability of Unit Records): The Director shall provide all
persons nc)t 'ubject to a lease with relasonable access to all records for
Subject Dgi/iing Unit which are submitted by the Unit Operator to said
Director +d)'or his Inspector(s).

22. Elffective Date: This Order Shall be effective on the date of its
execution

DOBE)A)4D EXECUTED this ~ day of' ~ 2003, by a majority of
the Virginlka Gas and Oil Board.

ISR', Mp'. N wL

DOliIEI AND PERFOREED this 4@ day bf ~ — ---~ 2003, by Order of this

Princi al Executive to the Staff
Virgin)a Gas and Oil Board

STATE OF VllZR)jINIA )
COUNTY OF !BISE )

Ac~Wledged on this f day of 4~~, 2003, personally
before me,,a notary public in and for tQ Common~1th of virginia, appeared
Benny We+les, being duly sworn did d~e and say that he is Chairman of the
virginia G)as and oil Board, that he executed the same and was authorised to do
80.

Susan G. Garre
Notary Public

Ny commiss)icn expires July 31, 2006
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STATE OF VIRGINIA )
COUNTY OF WA)SIBINGTON )

g dg d g' d y g 4/NggLgggggg, p lly g g

a notary public in and for the Comm+Qealth of Virginia, appeared B. R.
wilson, being duly sworn did depose and" nay that he is principal Executive to
the Staff of the Virginia Gas and Oil Board, that he executed the same and was
authorized to do so.

Ar~ ~ (>~.in
Notary Public

Ny commission, expires
Under Oed» efVirginia Section 45.1~1.8$

INSTRUNENT N38888163
RECORI)EI) IN THE CLERK'S OFFICE OF

TAZENELL COUNTY ON

JANUARY 18~ 2883 AT 12:37PN

10
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EXHIBIT "B"
Well No. Johnson ¹2

TRACT LESSOR
LEASE

STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE
IN UNIT

Walter 8. Johnson leased
17Bonhert Drive (Dart)
Hampton, VA 23666

Walter B. Johnson leased
17 Bonhert Drive (Dart)
Hampton, VA 23666

33.10%

20.79%

37.29

23 43

Lucille Hall
1719Potomac View Ave.
Woodbrltlga, VA 22191

Alvin Brewster
Route 1,, Box 822
Pounding Mill, VA 24637

unleased

leased
(Dad)

8.23%

8.53%

9.27

9.61

VWIIam Howard Haven unleased
RR 1, Box 266
Blueheld Virginia 24605

Frank J. Stanley, Sr. leased
RR 1, Box 270 (Dart)
Blue%aid,', Virginia 24605

4.14%

3.66%

4.67

4.12

Luis D. 6 William E.
Stevenson
RR1, Box265
Bluefield, WV

unleased 2 47% 2.78

Walter B:Johnson leased
17 Bonhart Drive (Dart)
Hampton, Virginia 23666

'I 2 1.38

Abbs Valley
Church Qf God
RR1 Box 270
Bluefield, VA 24605

unleased 2 05% 2.31
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10.

12.

13.

14.

15.

George W. & Virginia E.
Envin

RR2, Box 134A
Bluefield, WV 24701

Abbs Valley
Church of God
RR 1, Box 270

Bluefield, VA. 24605

RonalCI D. Smith
Norma S. Smith
P.O. Box 243
Bluefield, VA 24605

Edward H. Grose
Ethel F. Grose
RR1, Sox271
Bluefiekl, WV 24605

Edward H. Grose
Ethel F. Grose
RR 1, Box 259H
Bluefield, WV 24606

Larry David Bandy
Loretta Gadene Bandy
P.O. Bex 315

Boissevtsin, VA 24806

unleased

unleased

leased
(Da~)

leased
(Dart)

leased
(Dart)

leased
(Dart)

0 16%

0.35%

P P4%

0.22%

0.18%

0 39%

16. Alvin Brewster
RR 1, Box 259L
Bluefield, VA 24605

17. David Gibson
Route 1, Box 822
Bluefield, VA 24605

leased
(Dart)

leased
(Dad)

p 6p

P 56%

18. Carson Eugene Hilton,Sr. leased
RR 1, Box 059N (Dart)
Bluefield, VA 24605

3 53%

19. Jesse C. Brewster
RR 2, Box 194
Bland, VA. 24315

leased
(Dart)

0 53%



20. Cosby Dudley Heirs
Cemetery

21. Willis Ray Dickens
Bernard B. Dickens
48 County Lane
Elkton, MD 21921

22. Charles A. Fox,Jr
P.O. Box 458
Welcome, NC 27374

y p 86'1 P60 8 4 0

unleased

unlea sad

leased
(Dart)

0 1P

5 PS

1 15%

0.11

5.73

1.30

23. Alvin Brewster leased
RR 1, Box 822 (Darg
Pounding Mill, VA 24605

2.46% 2.77

24. W.E. Stevenson
Doloria Stevenson
RR1, Sax 2S5
Bluefield, VA. 24S05

unleased 0 48%

Percentage ot unit leased
Percentage oti un'it unleased

Acreage in Unit Leased
Acreage in Unit Unleased

Total

Total

76 94
23.06%
100 00%

86.71

112.69
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wes Name: Jehnabn 52
OOFrcgrra: gea

prgs: lday 1,2NE
Wad peplh; ONO

pert Od E Oas Corparadon I OF2
AllTIIONEISTIOR FOR EXFEIESSIIE% PAQE

Teaewag Corrnty, VA AFE 8 2831

Area: Abbe Vaaey APE by: SOIL

DrSSng days: 15

ACCOIINT PdwedIEVIIOR

151.020 TRa sdrsnrh
Prospbst pse

Total Leasehold Costs

I.~prgdng Cesar

$10.000
$0

dtdggd

170.001
170.002
175,005
170.N4
170.005
170.0M
170.007
17LNS
170.005
170.010
170.011
170.012
170.015
170.014
170.01d
170Al18
170.017
170.0'ld
170Artg
170.080
170,021
1TOAEI2
170.022
170.024
170.025
170.0N
170,030

Pened, Srrrvsy, Elerragon

I~MChsekeh

drggtreah Hgd/H20 Well

Prep
- Srabroe Casarg
- Intannedatbr Casing

loss

drr Sdng Cases (Cog Crew 8 ddsc.)

Orggddrg Coats

dgN /day

Todd Inanggkde prggng Casts

Tanggas Srrggng Costa

SSAiss

$$,000
$0

$34000

OSAroo

Sro,sss

SroAros

OIOANr

SIOA40

$10800

SIL100
$0
$0

$4,sre

$0400
$10.000
$1.$$0
$$.000

$0

5255Agtd

1N.010 casarg
150.010 Casing
1NAI10
180.NO
180,NQ
180.100 Calolng Nsrdaarm
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Dart 08 4 Oas C
AUTIKRIEAll01$ FOR~e c)RE

AFR 0 2801 PAQE 2 DP 2

171.001
171.002
171.00$
171.00$
171.006
171.N8
171.007
171.008
171.0N
171AI10
171.011
171.012
171,016
171A7rd

180.080
tLON
1N.ON
1N.1N

rw~dr
Addd4n8. Fscthudnp
G '

Oendcec0 Unit~ai Oarvurss- Prod Csaln0
EScdl larNO Recall
La+ n0 Nhr D1$$n0
WSOI8e)SnecNsa.
True) ln8
Ore-~cCocnplePon

, Serc~ssa, 4 AdmedsrcNurn

~El cocI (cec,Ea)

Tolel I-~ac' ConyleOsa Caela

Tan88doC,a' .Coors

C$$$10
7

Tres, WeRroad a Connscerene
$8eih~-eeu18ure

Tolel Tshyhh c=—~Coals

$$1,ON
$12.ON

NAero

$12$$

180AI70
181.010
181AI16
161.020
161.060
181.0$0
181ANO

181.100
101.101
181200
181260
181~
181480
101AOO

181AN
181A80

Order l%ode 4 Dawnhole Pump
Puarp0$ 0 Unit

~s)
Irr811$7ITrsarsd8opoceor($ )

WSPneod
Dl Pnxl Equip

'4 Cvsrr~ ~+,F88n8$ 4 Idee Connocdone

7 Aecnw Wcdecead
lee

Plop, Reads a D$1

Fdcd00r swhonrrrsnhl Reqcdmmonls
Total Pnrdcrellon Ecpdprccant Cools

SO

SSAOO

SIArcc

SO

NANO

ROOO

$0
RSOO

SO

$12OO

RNO
SO

821~

Talal trde8 COSN (errel phr88ln8)

CLluoc~
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A! Ac ca!cay cc,
0 19 Ac. - 0

Rayaa C. Eyc!4!
O.C5 Ac. - 00 '0

I 12
Ea 4'4 Olaca. 41
0.25 AC. - 022

El CCCA H
0.1$ A . - 024

I
I.a y Occy

0.~ Ac - 0.24

AAAA 0!
0.4$ A

0.$

Ay$ $ cfuat = II?SSSeat

WELL LOCATION PLAT

GQMPANY: ~Rc?II.3 GAs coRPoRATIQN wELI. NUMEER GR NUMEER. JoHNsoN NQ,2
WALTER S. JOHNSON. et al OUADRANGLE ANAWALT

DISTRICT: CLEyIIR FORK

WELL COORDINATES (VIRGINIA STATE PLANE): N 350.264.49 E 1,154351 13
ELEVATION; 21522.47'ETHOD USED TO DETERMINE ELEVATION:

GLP.S. OSSERVATION'FROM V.DO.T. MONUMENT 0036

COUNTY: TAEEVVELL SCALE: 1' 400'ATE: 07-17-02
THIS PLAT IS A NEW PLAT .X;AN UPDATED PLAT; OR A FINAL LOC

+ Denotes the location of a well on United Sta es Topographic Maps, scaie I to 24,000, ongttu
lines beiag rettresentcf by ling@ show opt onal).

R/.r'f/!
Licensed Professional Engineer or Licensed Land Surveyor!If5a Se~. Q45348

Fona DG&QO-7 9'O
Rcv. I/9s

QliL Q. r
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COMMONWSI/LLTH 09'IRGINIA

r I

OFnICIAL RECEIPT

OEEO REC IP

Palp

d, ".0

.'O'I/'.0!Qi .IRE.'",37;IP ACCOON/. .}SCCI4030{}PPfdi RE'E.F .': .'-'QPSR
CASHIER; ASR RES; TZ13 TYPE.. 9!IU PAY%IT..FOI, PAYNENT

INSTNIENT: 030000fd3 MOK: Sd? POSE! SES RECORSEO: Ql/fp/0" AT !3:3'7
SRANTOR: MRT OIL 9 909 CONPANY cI, 9 I Ci".
3RANn=.=: 9'.3"-.~;a aaa a "'. >a~ =-': 9 KT: i009

RECEIYE3 ". : OEr: IF NINES RINERALS EIIERS"
CIIECK : 090.00

QESCRIPTION I: ORIL'NS 'JNIT OERt/EO =ASE6: !d2'ARES: 0
CONSISERATlON: ,PQ a93996 n/a'

9439 CORE JEiCP IPTION
IPI iE:"93 ii,, jn

:AAHOE 4P' .00

=.9 QF CPJR: IAHEE:. RLEY"P



BEFORE THE VIRGINIA GAS AND OIL BOARD

OP'SBUVENER'S~lN ING ORDER
REGAl(IylNG WELL NlD.

ON@
(hciceissdtar gabject Drfigag Unit" )

DOCKET NO. VGOB
HANS-1458

REPORT OF BOARD

FINDINGS AND ORDER

1.The Boartl haters this order to correct a scrivener's ermr connuntd in the citation to its Docket Number

The)hxud's Puogng Order assed January 8, 20(S asd reewlad wkh the Cbtrk ofdsc Ciesh
Court of Tsseweg County on January 10, 2003 ia Seed Book 867 at Page 828 (hetntn ~
ChdeP),

2. F~:The Board finds that
(a) The (Jnk ~'s application Ibr poohug of Subject Driging Unit cane on for bearing before

the Board on August 20, 2002.
(b) The evidence btsud by tbe Board, snd as set out in the Application filed with Exhibits, wss thru

there ARE unhno wn or unlocatsMe Gas owners in Tract 20 wMdn the Subject Drggng Unit

3. Order. By dds Order, The Bated canasta tbe scrivenn's cnur in the Poofing Order by bsaaby ~
Id. I dra Viqpnia Gas and Oil Beard Docket No. 02A820-1088 on page 7 of tha Order in

toto and subsdtnting in its place the fogowieg:

16.1igscraw Acorrnne fke Unit Openuor has represented to Nte Board that (I) there ans
amber nnlccatakle Gtrs owners witkin 2tract 28 ofSAN Drtglng Unit whose interests

are sufrkns to the escrow rsrptinenrants ofPm agnrph 16.2ktdow. ~,the Escrow Agent~herein or any snccersor natnedky the Beard is hereby ordered to ertekark an accrow
accotrnt with snkaccounts for Ttwct Bp ofSnkfect Drilgng Umt (herein "Bscraw Account"), and tc
receive and account to tke Beard pursuant to itt~for the escrowed funds describe in
Paragraphs 16.2for fnaae p rktcrton frere Ipeg'Bsikasen 82

First Union ihttiond Bank
Corperate Tran PA 1328
123 South Bruatf Street

hia, PA 19189-1199
Telspkonet (21$)98$-348$ or (808)66$-9339
Attendant Don Bafiisghrrjf

fOrder snd Filing ofAJEdavln The Unit Operutar or its Attorney sbaB file an tdfidavit with~of tbe Board wMdn ten (10)days ager tbe date ofreceipt of this Order stanag that trna
sunset copy of this Order bas been sent to each parson whose interest or claim is sutgect to escmw
whosb address is known.

5. Conclusion: ~,tbe findings and afi tenne aad pmvisions set forth above be and hereby ste
granted sad IT IS SO ORDBRED.

6. EffacdveDate: This Order shaB be eifcctive on the date of its execution.
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DONE AND EXECUTED this ~S day of ~~003 by a majority of tbe Virginia Gas and Oil
Bored. 0

DONE AND PERFORMED this /4@ day of ~-- ——~3by Order of this Board.

1'uIL

Watson

rincipal Executive to tbe Staff
Virginia Gss and Oil Board

STATE OF VBIGINIA )
COUNTY OF WISE )

Aehnowledged on this k day ops ~ ~~, 2003,~bogue me a notary public in and
for tbe Consnonwralth~oVhghda, ~Beg'n)I IL Wampler, being duly sworn did depose and say that
he is Cbshnum of the Virginia Gas and Oil Board, that he executed the same and was authmiasd to do so.

Notary Public

My couunissioh expisss: 7gzz/rute

STATE OP VIBCBNIA )~OF WASHINGTON )~ n
Achuowlelged on this~ day of / ~m~+003,~sppeued before me a notary Public
in snd for tbe Comruonweslth of Vigils, appeared 5. IL W'geon, bemg duly sworn did depose and say
tbtu bc is rineiptd Bxetxrdve to tbe Shtff Virginia Gas and Oil Board, that bc execussd the sanw snd wss

My comndssion exphes: P/~~~

Diane J.Davis
Notary Public

Qtsdnr Code ofireinin Seeblntg 48.14SI.gg

INSTRIPIENT 48388883PI
RECORDED IN THE CLERK'S OFFICE OF

TAZENELL COUNTY ON

JANUARY 22r 2883 AT 12t39PN
JAWS E. BLEVI

U


